HEMURSTDE FOR: The Recowd 25X1A9A

SBIENT 3 Dl Compensatlion Cuse of

25X1A9A i. Seversl days ago ¥r.| | Deputy Geverul
Counsel, end I discussed the sbove case with Major General B. B.
sowyer, Chilsl of Finsnes of the army and his legal sdviser., O
office bas been recedving an increasing muwber of inguiries from
personnel who are receiving military pemsions as to the sppllca-
Pility of the duel compensation siatutes. This perticulsy case
cEa® Lo a head recently when the jirsy, epparently acting upon
25X1A9A vivake inforsmtion which It received, suspesded the penaion of
on the ground that he wes epployed with the Governsent.

25X1A9A 2. [ ] coss presents oertain favorable aspects from
& iegad stendpoint. He iz a contract sgent who operates pyetiy
woch ot bis own in the secwring of irforsetion avd making of
contacts. He doms not pexrform serviess in an ofTice ov keep
repular bhours, and his seetings with ue ave iotercitbent and as
the ogeseion regquires. Hig coontrect specifiealily states that be
is nob an employee of the United States Govermmernt and is not

25XK1A9%A  entitied to the benefits normlly incident to that stadus. It was
decided Lo teke this case up with the Arsy in order to Porestall
any Twther inwvestigation of |status ard also to open the
meveral subject sloce thers are othor Agency persoryml in s similar
situnbion.

3. Gererasl Sewyer agreed to call the Tile om this case o
als office and Yo stop all further aArsy investigation until e legsl
25X1A9%A cetersimetion can be sade on the ot of dual compensation. o

did not toink, however, that persion would be relnatabed

wntil firmal decision is nade o polet involved., At hia
25X1A9A requast, ve have provided a ml statemont on the legal relation-

ship existing betwee a6 the Agency. After stulying our
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renorardu and the file on the case, the Army will proceed to
“ake 5 decision on the metter if they are able. However, Shey
tudicated that discussions with the Geversl Ascounting Office
wmy be vecesgary. We will follow up this matter and mey the
interestsd offices ndvised of developuents.
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